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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 40-441, Arizona Revised Statutes, is amended to
read:

40-441. Commission safety requlations, rules and orders;

definitions

A. For the purpose of providing state control over safety standards
and practices applicable to the transportation of gas and hazardous liquids
and gas and hazardous liquids pipeline facilities within the state to the
full extent permissible under the federal mratural-—gas—pipetine—safety—aectof
1968;—as—amendeds—and—the—hazardous—Haquid-pipeHne safety setof 1979—as
afmendeds LAW THAT IS APPLICABLE TO NATURAL GAS AND HAZARDOUS LIQUID GAS
PIPELINES, the commission shatbevested-with-the—authority-to preseribe—and
SHALL adopt by regulation, rule or order appropriate safety standards for all
such transportation of gas and hazardous liquids and gas and hazardous
liquids pipeline facilities, including both privately owned and public, which
are not subject to exclusive federal control. Upon the adoption of such
regulations, rules or orders, the commission shall frem—time—to—time make
certifications and reports and take any other necessary action in accordance
with &ee%+eﬁ—S%a%—ef~%he—Eedefa4—ﬁa%ﬁfa4—gas—p+pe4+ﬁe—&a¥e%y—ae%—e¥—+968——&&

ae%—%HL—}9¥9—~aﬁ—ﬂmeﬁded INTRASTATE CERTIFICATIONS AND INTERSTATE AGENT
AGREEMENTS UNDER FEDERAL PIPELINE SAFETY LAWS (49 UNITED STATES CODE,
SUBTITLE VIII, CHAPTER 601).

B. A1l terms used in this article whieh THAT are defined in the
federal natural—gos—pipetine——safety aet—of1968,—as—amendeds—and—the
hazardous—Hquid pipeline safety aet—ef19795—as—amendeds LAWS (49 UNITED
STATES CODE, SUBTITLE VIII, CHAPTER 601) shall have the definitions set forth
in such THAT act.

Sec. 2. Section 40-442, Arizona Revised Statutes, is amended to read:

40-442., C(Civil penalty for violation; deduction; other remedies

A. Any person, firm or corporation that violates any provision of this
article or any rule or order adopted pursuant to this article pertaining to
the safety of the transportation of gas and hazardous liquids and pipeline
facilities shall be subject to a civil penalty of not to exceed tem ONE
HUNDRED thousand dollars for each violation with each day constituting a
separate violation. tn—no—event—shall The maximum civil penalty SHALL NOT
exceed five-hundred—thousand ONE MILLION dollars for any related series of
violations.

B. Any civil penalty pertaining to gas and hazardous 1iquid pipeline
safety may be compromised by the commission. In determining the amount of
the penalty, or the amount agreed upon in compromise, the appropriateness of
the penalty to the size of the business of the person, firm or corporation
charged, the gravity of the violation and the good faith of the person, firm
or corporation charged in attempting to achieve compliance, after
notification of a violation, shall be considered. The amount of the penalty,
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vhen finally determined, or the amount agreed upon in compromise, may be
deducted from any sums owing by the state to the person, firm or corporation
charged or may be recovered in a civil action in the superior court of this
state. ,

C. A1l monies collected from civil penalties assessed pursuant to this
article and any fines collected by the commission in enforcing this article
and rules relating to pipeline safety shall be deposited, pursuant to
sections 35-146 and 35-147, in the state general fund.

D. The commission may avail itself of any other authority or remedies
available under the Constitution of Arizona and this chapter to effect the

purpose of this article, including the provisions of article 9 of this
chapter.
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